§148.102

exemptions have not been used within the
past 30 days, and (3) all articles in excess of
allowances and exemptions and duty-free ar-
ticles are dutiable at rates other than the
flat rate.

B presents his baggage to the Customs offi-
cer for examination and his declaration for
verification. Duty is figured as follows:

Fair re-
tail Duty
value

(a) The $400 personal exemption ......... $400
(b) Articles which carry a free rate of
AULY v 100

(c) The $1,000 flat rate of duty allow-

ance calculated at: ...........cccooeeieiinnne 1,000 | oo
4 percent (effective 01/01/01
through 12/31/01) ....cccocccve | covivirenee $40
3 percent (effective from 01/
[o K07 J N IR 30
(d) Balance of articles subject to duty at
rates other than flat rate .................... 1450 ®)
Total oo 11,950 ®)

1The articles not covered by exemptions, allowances, and
duty-free rates will be valued under section 402, Tariff Act of
1930, as amended, and duty calculated at rates other than
the flat rate.

Example 2: Mr. and Mrs. B return from the
U.S. Virgin Islands. During the trip, they ac-
quired merchandise having a fair retail value
of $4,900. Assume for purposes of this exam-
ple that (1) in addition to the personal ex-
emption of $1,200 for each returning resident,
$100 of the merchandise carries a free rate of
duty, (2) allowances and exemptions have not
been used within the past 30 days, (3) all arti-
cles in excess of allowances and exemptions
and duty-free articles are dutiable at rates
other than the flat rate, and (4) Mrs. B made
$400 in purchases on the trip, none of which
carries a free rate of duty.

Mr. and Mrs. B present their baggage to
the Customs officer for examination and
their declaration for verification. Duty is
figured as follows:

Fair re-
tail Duty
value
(a) The $1,200 personal exemptions for
residents returning from the U.S. Vir-
gin Islands are grouped for a total of $2,400

(b) Articles which carry a free rate of
AULY s 100
(c) The $1,000 flat rate of duty allow-

ance calculated at: ............cccoveeeenns 2,000 | .o

2 percent (effective 01/01/01
through 12/31/01) ..cocoevvceis | cveeiis $40

1.5 percent (effective from 01/
01/02) .o | e 30

(d) Balance of article j

rates other than flat rate .................... 1400 ®
Total .o 14,900 ®

1The articles not covered by exemptions, allowances, and
duty-free rates will be valued under section 402, Tariff Act of
1930, as amended, and duty calculated at rates other than
the flat rate.
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§148.102 Flat rate of duty.

(a) Generally. The rate of duty on ar-
ticles accompanying any person, in-
cluding a crewmember, arriving in the
United States (exclusive of duty-free
articles and articles acquired in Amer-
ican Samoa, Guam, the Commonwealth
of the Northern Mariana Islands, or the
Virgin Islands of the United States)
shall be 4 percent, effective January 1,
2001, and 3 percent, effective January 1,
2002, of the fair retail value in the
country of acquisition.

(b) American Samoa, Guam, the North-
ern Mariana Islands, and the Virgin Is-
lands. The rate of duty on articles ac-
companying any person, including a
crewmember, arriving in the United
States directly or indirectly from
American Samoa, Guam, the Common-
wealth of the Northern Mariana Is-
lands, or the Virgin Islands of the
United States (exclusive of duty-free
articles), acquired in these locations as
an incident of the person’s physical
presence there, shall be 2 percent, ef-
fective January 1, 2001, and 1.5 percent,
effective January 1, 2002, of the fair re-
tail value in the location in which ac-
quired.

[T.D. 01-61, 66 FR 46218, Sept. 4, 2001]

§148.103 Family
ances.

(a) Generally. When members of a
family residing in one household travel
together on their return to the United
States, the flat rate of duty allowance
will be grouped and allowed without re-
gard to which member of the family is
the owner of the articles. A group al-
lowance shall not include an allowance
for a family member not entitled to it
in his own right, nor shall a group al-
lowance be applied to any property of
that member.

(b) Members of a family residing in one
household. ‘““Members of a family resid-
ing in one household” shall include all
persons, regardless of age, who:

(1) Are related by blood, marriage, or
adoption;

grouping of allow-
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